[image: image1.wmf]em


United States Agency for International Development (USAID) 

Manila, Philippines

Office of Environmental Management (OEM)
[image: image2.png]




Strategic Objective:  Productive Life Sustaining Natural Resources Protected through Improved
Environmental Management and Enforcement    

USAID’s Environment and Energy Program assists the Philippines to address four key challenges: conservation, corruption, conflict and competitiveness.  Conservation—the sustainable use of natural resources—is essential to sustainable development, yet challenging. Corruption and other failures of governance are largely to blame.  Conflict—often violent—results when corruption and a dwindling supply of natural resources marginalizes rural or minority populations and threatens lives and livelihoods. The competitiveness of the Philippine economy, and the quality of life of all Filipinos, is limited by each of these challenges.  

The extraordinary natural resource base of Mindanao could make a significant contribution to the food and fiber needs of the nation, were it not for continuing violent conflicts, poor governance, limited infrastructure and other factors that pose obstacles to sustainable development. Today, 5,000 remote communities—the majority in Mindanao—remain without electricity, a basic development tool, providing fertile ground for conflict and recruiting by militant and terrorist groups.  For this reason, the majority of USAID’s Environment and Energy Program focuses on Mindanao. 

Energy/Clean Air: With the second highest commercial/industrial electricity costs in Asia, the Philippines falls far behind its main competitors for investment—Vietnam, Thailand and Malaysia, where rates are one third as high. Significant investment in the power sector itself is needed to avert the looming national power crisis, projected to begin as early as 2004 in some regions.  
In response, USAID supports the efforts of the Department of Energy to promote a more open, competitive market for generating and distributing electricity. Activities support implementation of Asia’s most comprehensive power sector reform legislation to date, and strengthening of the new Energy Regulatory Commission, which will ensure a level playing field and protect against consumer abuse.  Activities also support utilization of cleaner indigenous fuels such as natural gas and bio-diesel, particularly for transport, and development of the country’s extensive natural gas reserves as well as wind, solar, hydro and other renewables.  Through a public-private alliance, USAID is providing renewable energy-powered electricity to at least 5,000 households in remote communities of former rebel soldiers in conflict-affected areas of Mindanao.  
In 2001, poor air quality—mostly due to vehicle emissions—cost the Philippines over $430 million in health care costs alone, and a related amount in lost productivity.  In response, USAID helped facilitate investment in private emissions testing centers nationwide, and multi-sectoral monitoring system to ensure accuracy and compliance.  Support for improved maintenance of diesel-powered transportation fleets also helps reduce emissions. 
EcoGovernance:  Illegal and destructive fishing and severe overfishing in this global biodiversity “Hotspot” threaten not only biodiversity but food security and the productivity of the natural resource base.  Illegal logging, as well, threatens livelihood, lives and biodiversity, and is the main factor in this highest deforestation rate in Asia.   Estimates show that more than 40% of the country’s industrial roundwood comes from undocumented sources—presumably illegal—defeating management and conservation efforts.  

In response, and in partnership with the Department of Environment and Natural Resources, USAID assists DENR, local governments and communities to close open access and improve governance of natural resources through greater transparency, accountability, responsiveness and participation. Without it, de facto open access and weak governance allow entrusted resource managers and outlaw groups alike to severely manipulate the extraction of natural resources—often to finance their efforts to destabilize the democratically-elected government.  

Activities focus on participatory planning and management of forest land, coastal resources and fisheries, with emphasis on accountability and transparency.  Targeted legal assistance to community groups supports community-based natural resource management, strengthening the voice of the marginalized.  Because 40% of the country’s solid waste remains uncollected, threatening water quality and public health, USAID also assists local governments to practice integrated solid waste management.    
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For more information, please contact:





Jerry Bisson


Chief, OEM/USAID





(: 8/F PNB Financial Center, Roxas Blvd, Pasay City


(: (632) 552-9821; (: (632) 552-9997


(: jbisson@usaid.gov
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