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Addressing the looming power shortage is a pressing priority of the Philippine Department of Energy (DOE) to improve energy security and economic growth nationwide.  The Government of the Republic of the Philippines (GRP) has noted that the most expensive power is no power at all.  The DOE estimates that the Philippine economy could lose up to Php 2 billion a day in case of a 24 hour nationwide blackout. But what could not be measured is the loss of confidence of the business community, both local and international, and the crippling and debilitating effect on the quality of life of the Filipino people.

The Visayas region is already experiencing shortages in meeting its peak loads. Unless generation capacity is increased and transmission infrastructure and efficiency are improved, power shortages will spread to Mindanao by 2005 and to Luzon by 2008 [Philippine Energy Plan (PEP), 2003-2012].

How will the potential power shortage be addressed?

Energy costs and efficiency in power generation depend on the sound management and use of energy resources.  The Electric Power Industry Reform Act of 2001 provided for comprehensive reforms through the restructuring of the energy sector and the establishment of new and expanded energy agencies.  USAID will continue to support the DOE, National Power Corporation (NPC), Power Sector Asset Liability Management Corporation (PSALM) and National Transmission Company (TRANSCO) in implementing reforms, strengthening the capability of each institution, and educating and communicating with consumers on the benefits of the reforms. 

To improve investors’ confidence in privatizing government-owned assets and expanding generation and transmission infrastructure to avert the potential power shortages, USAID will continue to help strengthen the capability of the Energy Regulatory Commission (ERC) to serve as an efficient and independent regulator. The ERC is responsible for ensuring fair and open competition in the generation and retail supply of electricity.
Although the Philippine energy mix continues to be dominated by imported fossil fuels such as coal and oil, the GRP is placing an increasing emphasis on developing and using cleaner and indigenous fuels such as natural gas, geothermal, hydrogen and renewable energy.  USAID supports DOE efforts to increase efficiency in energy development and utilization, and expand the use of cleaner and indigenous energy sources that will contribute to greater energy self-sufficiency and security.  

Finally, USAID will work closely with DOE to involve non-government organizations, academic and research institutions, national and local government agencies, the private sector and other donors in education, consultation and implementation of policies with all the stakeholders. USAID will promote a cohesive and concerted effort of government, private sector and civil society to understand the complex issues of power reform and their responsibilities in ensuring effective power sector governance that will address the challenge of providing cleaner, reliable and affordable supply of electricity to the Filipino people.

Partners:  DOE, ERC, NPC, PSALM, TRANSCO, civil society, private sector utilities and power generators and others.
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For more information, please contact:





Mr. Daniel Moore			Renato Goco


Chief				Chief of Party


Office of Energy and Environment	Academy for Education al Development


USAID				Unit 3602 Antel Global Corporate Center


8/F PNB Financial Center Bldg.		J. Vargas Avenue, Ortigas Center, Pasig


Pres. Diosdado Macapagal Blvd,		Tel. (632) 687-3477/5787


 Pasay City			Fax (632) 687-2942


Tel (632) 552-9821			E-mail:ray_goco@eeptp.com.ph


Fax (632) 552-9997			


E-mail: � HYPERLINK "mailto:dmoore@usaid.gov" ��dmoore@usaid.gov�





			





	


					














