[image: image1.wmf]em

[image: image2.png]



United States Agency for International Development (USAID) 

Manila, Philippines

Office of Environmental Management (OEM)
[image: image3.jpg]



[image: image4.png]


[image: image5.png]



Strategic Objective: Productive Life-Sustaining Natural Resources 

          


         Protected through Improved Environmental 




         Management and Enforcement
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Background:	The Philippine natural resource base is under grave threat from population pressure, over-exploitation and pollution.  Only 5% of the coral reefs remain in excellent condition, only 20% of original mangrove forest remain, and less than 5% of old growth forests are intact.  Catch per unit effort in near shore fisheries declined by 75% from 1980 to 2000.  Poorly managed urban and industrial wastes pollute water, soil and coastal resources.  The Philippines is one of the world’s top two biodiversity hotspots, due not only to its extraordinary biodiversity but also to the level of threat from degradation and habitat loss.  Managing the country’s natural resources wisely to protect their supply and quality, and to maintain their diversity is critical for sustained economic growth.  Marine, forest, land and water resources provide food security; employment, and valuable environmental services such as water supply for hydropower, irrigation and industrial processing.  





Due to inefficient generation and supply of electricity, the Philippines has the second highest commercial/industrial costs in the region. Despite the existence of rich renewable sources of energy, the country is becoming increasingly dependent on imported fossil fuels. Increase in the price of imported fuel raises the cost of power production. Just as alarming is the emissions from the Philippine transportation sector, which now produces as much atmospheric carbon as the power sector. Excessive air pollution imposed $430 million in health care costs in 2001, discourages foreign investors and contributes to global warming.  Environmental degradation has severe social and environmental impacts as reflected in increased health care costs and growing conflicts over natural resources and reduced workforce productivity.  To address these problems USAID will strengthen environmental governance and improve the performance of the energy and transportation sectors. 








EcoGovernance:  In partnership with the Department of Environment and Natural Resources, USAID is building the capability of local governments and communities to manage coastal resources, forests and solid waste, with a special emphasis on Western and Southern Mindanao.   Improved policies, training with follow-on technical support and public awareness address critical threats—overfishing, use of destructive fishing practices, illegal logging and conversion of natural forests—to the country’s biologically and economically important coastal and forest resources.  Activities promote good governance—accountability and transparency—in awarding leases and contracts; in collecting and spending fees; and in enforcing laws governing the sustained use of natural resources.  USAID is also strengthening the ability of LGUs to obtain services, in a transparent and competitive process, for managing their solid waste. This approach promotes segregation, recycling and composting, and reduce the amount of waste going to landfills. 








Energy/Clean Air: USAID supports the efforts of the Department of Energy to restructure the energy sector and promote a more open, competitive market for generating and distributing electricity. Activities include assistance in the effective implementation of the newly passed Power Sector Reform Law and strengthening the newly created Energy Regulatory Commission. USAID likewise supports the use of clean and indigenous fuels such as renewable energy and natural gas.  In partnership with Mirant Philippines, USAID is electrifying at least 5,000 households in remote communities of former rebel soldiers in conflict-affected areas of Mindanao.  USAID is working to reduce vehicle emissions through public participation in emissions testing, improved maintenance of diesel-powered transportation fleets and the use of natural gas as an alternate fuel for transportation and electricity.
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