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Background
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[image: image4.emf]The passage of the Electric Power Industry Reform Act (EPIRA) in 2001 ushered in a new era of hope for the Philippine electric power industry.  It calls for a number of drastic but necessary reforms to foster competition in generation and supply leading to a more efficient power industry with reasonable electricity costs.  Accordingly, USAID supports the Government of the Republic of the Philippines (GRP) in pursuing its Sustainable Energy Development Project and in overcoming anticipated challenges faced by the power sector as it goes through the difficult reform process.

Implementation of the Power Reform
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‘GUIDELINES TO THE SALE AND TRANSFER OF THE TRANSCO’S SUBTRANSMISSION

Republic of the Philippines
ENERGY REGULATORY CONMMISSION
San Miguel Avenue, Pasig City

ASSETS AND THE FRANCHISING OF QUALIFIED CONSORTIUMS

Pursuant to Sections 7 and 8 of Republic Act No. 9136 or the
‘and Rule 6 of the Implementing Rules and Regulations (IRR) of
Act, the Energy Regulatory Commission (ERC) hereby adopts
| promulgates these guidelines to:
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An average collection period of not more than sixty (60)
days. The average collection period shall be calculated
as the ratio of average receivables to daily sales. The
average receivables shall be determined using the
average of the receivables at the beginning and end of
the year. The daily sales shall be computed by dividing
sales by 365 days; and ]
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P Republic of the Philippines
aﬁﬁéy ENERGY REGULATORY COMMISSION
Aapea®

San Miguel Avenue, Pasig City

GUIDELINES FOR THE RECOVERY OF COSTS FOR THE GENERATION
COMPONENT OF THE DISTRIBUTION UTILITIES’ RATES

Pursuant (o Section 25 and 67 of Republic Act No. 9136 of “the Act” and Part li, Rule
5, Section 6 of the Inplementing Rules and Regulations (IRR) of the ‘Act, the Energy
REgulatory Commission (ERC) hereby adopts and promulgales this guidelines:

(a)  To establish the larocess for determining when the recovery of the genera-
tion component of the supply of electricity in the Retail Rates of a Distribution Utility
should be limited by the rate contained within the Transition Supply Contract (“TSC');

(b)  To establish the procedures, standards and criteria for the full recovery of
prudent and reasonable aconomic cosis related to the generation component in-
cluded in the Retail Rates charged by Distribution Utilities for the supply of electricity
to their Captive Market; and

e © To estolish guidelines for the approval of new geneartion contracts by the

ARTICLE |
GENERAL PROVISION
This Guidelines shall have the fellowing objectivas:

(@) To ensure the continued quality, reliability, security and affordability of the
suppiy of electric power;

(c)  the generation capacity and energy taken up by executed TSCs, supple-
mental agreements to TSCs and any pther contractual agreements of NPC;

(d) the generation capacity and energy éxpectad to be taken up by pending
TSCs; and

(e%_ tha generation capacity and energy still available to Distribution Utilities
under TSCs,

The filing shall include all supporting data, documentation, calculations, and analy-

ses, ogeratmg levels, security constraints and ancillary services requirement. Such

filing shall be cortified: by the Department of energy (DOE). Within six (6) months of

filing of the initial Regional TSC Availability Record, and every six months threafter

2uru}g the term of the TSCs, NPC and Transco shall file an updated Regional TSC
vailability Record duly Certified by the DOE.

Section 2. Primary Limitation on the Recovery of Costs through the Retail Rates
- For the term of the TSCs, the recovery of cost by a Distribution Utility for the
generation component of their supp}%/ of electiicity in their Retail Rate shali be limited
to the applicable Regional TSC Rate: Provided, that an equivalent quality and
quantity of electricity is still available to the Distribution Utility under the applicable
regional TSC as demonstrated by the regional TSC Avaitability Record, In determin-
ing the appropriate limitation on recovery of costs of the generation component in the
Retall Rales, the applicable Regional TSC rate shall be for the same petiod as the
generation capacity and energy arrangement for which the Distribution Utilitv
acaekina racavery of cncte in the Ratail Rate Tho rocrmvon? ~f ~eote i treeard *
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In implementing the EPIRA, USAID provides technical assistance to the Energy Regulatory Commission (ERC) to become a strong and independent regulator that promulgates fair, predictable and consistent policies and prevents abuse in a competitive power market. USAID’s assistance includes areas of capacity building in rate making, rule making, and outreach efforts with 140 electric utilities and cooperatives as well as the general public. 
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USAID experts mentor and coach the ERC staff on the evaluation of unbundled rate cases, formulation of policy guidelines and procedures that allow for fair and just recovery of costs in utility operation, promote competition, create an enabling environment for private investments and protect the interest of the consumers.  Experts in power sector restructuring from the United States share their technical knowledge and experiences with the ERC.  These experts conduct participative types of workshops and trainings to enhance not only the technical skills of the staff but likewise develop critical analysis on determining electricity rates.  These trainings and workshops encourage an active exchange of concepts and opinions that nurture competence, self esteem and confidence among the staff.

USAID also supports ERC to have informed and empowered consumer groups and the public in general through a series of public symposia, information campaigns, and collaborative conferences focused on understanding the objectives and benefits of such reforms.
Furthermore, USAID assistance supports the Philippine Department of Energy (PDOE) in developing strategic planning framework and energy security evaluation/planning and strengthening information management, data collation and data warehousing.  Assistance is also focused on the development and exploration of natural gas and renewable energy such as wind and solar energy sources.  The GRP is likewise looking at the growing hydrogen economy as an alternative option in the future.










Philippine Sustainable Energy Development Program (SEDP)


Contractor:		United States Department of Energy


Period Covered:		February 1999 to September 2006


Mechanism:		Cooperative Agreement
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USAID also hosts conferences and workshops conducted by US government resource persons coming from various fields of expertise.  The Minerals Management services (MMS) will assist the PDOE in natural resource evaluation, economic valuation techniques and formulation of safety and security measures.  The Energy Information Administration (EIA) will share their technical knowledge in data warehousing, effective data collection and processing and the establishment of an impressive database that would be shared by all players in the energy industry.  The National Renewable Energy (NREL) will assist in validating wind energy sources for potential commercial use.  The USDOE’s Office of Energy Efficiency and Renewable Energy will assist the PDOE in exploring the hydrogen technology as a promising new energy source.








_1146896919.bin

