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Corruption mitigation: Institutions, Policies, and Practices Made Transparent and Accountable.  USAID is assisting Philippine partners in improving efficiency, transparency and accountability of institutions in the management of the enabling environment for investment.  Ongoing and planned activities include: strengthening management at the Bureau of Internal Revenue; modernizing import valuation and other operations at the Bureau of Customs, consistent with the WTO agreement; strengthening of the Philippine Securities and Exchange Commission to prevent stock market manipulation; improving transparency and efficiency of government procurement; strengthening and enforcement of commercial law through the Department of Justice and the courts; and improving transparency and accountability of banking institutions and addressing money laundering issues. 





Investment Climate Less Constrained by Corruption and Poor Governance





Background:  In 1952, the Philippines had twice the per capita income of Thailand; today, Thailand has twice the per capita income of the Philippines.  Going into the regional currency crisis of 1997-98, over 25% of the population of the Philippines still lived below the international $1-per-day poverty line as calculated by the World Bank, compared to less that 20% in Indonesia and less than 2% in Thailand.  Indeed, the Philippines is the only market economy in East Asia that has never achieved a sustained period of rapid growth.


Most analyses of the Philippines' economic performance point to two factors for these results: first, the Philippines did not take advantage of the opportunities of the world economy as effectively as its neighbors did, and second, governance issues and corruption prevented the Philippines from achieving the investment rates that propelled neighboring economies forward.  And indeed, when in the early 1990s the Philippines achieved political and economic stability and entered a sustained period of economic reform emphasizing trade liberalization and increased domestic competition, it achieved a higher sustained rate of growth and substantial reductions in poverty.


USAID through the Office of Economic Development and Governance assists Philippine partners in job creation and poverty reduction, by reducing the constraints on investment caused by corruption and poor governance, including the barriers to competition that inhibit domestic and international investment.  The strategy will increase transparency and accountability in the Philippine economy, provide appropriate incentives for expansion of critical infrastructure services, and increase the country’s competitiveness in international trade.
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Corruption Mitigation: Competitive Barriers to Development of Infrastructure and Trade Removed.  USAID is helping to level the playing field and make government regulations more transparent and accountable.  This will allow for expanded and efficient private and public investment, full participation in the multilateral trade system, and expanded job creation. 





USAID has provided assistance to improve the competition and regulatory framework for ports, shipping, aviation, power, roads, information and communication technology, and grains marketing.  USAID is helping to implement activities under the WTO framework for grains sector reform, biotechnology, customs valuation, intellectual property rights, plant variety protection, and sanitary and phytosanitary measures.  Assistance for these initiatives also includes expert consultants, training, public information to support open dialogue, and support to civil society and local governments for the participatory process and implementation monitoring.
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Economic Development and Governance Related Activities in Mindanao





Background: The island of Mindanao has more than a third of the landmass of the Philippines and is home to one-fourth of the country’s population, including a significant Muslim minority.  Although the quality of life of the people of Mindanao has historically been well below national levels, the island clearly has potential for substantial and accelerated economic growth.  To help bring this about, USAID has been implementing aggressive, broad-ranging activities in Mindanao that aim to improve business climate and make economic growth more equitable, reintegrate former combatants into the economy, and strengthen local government units.
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BUSINESS CLIMATE and ECONOMIC GROWTH – Assistance to promote equitable economic growth, and opportunities for broad participation in such growth and its benefits.


Growth with Equity in Mindanao (GEM) supports crop enhancement programs, development of business support organizations, construction of small and medium-scale infrastructure, improvement of governance and education services, and policy reforms to improve the business climate in Mindanao.  Facilitates transactions linking producers and markets in Mindanao with foreign and domestic investors, markets, and technology.


Accelerating Growth, Investment, and Liberalization with Equity (AGILE) funds policy development expertise on a national basis and in areas vital to Mindanao's economy, e.g., customs, local government, biotechnology, and anti-corruption.
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REINTEGRATION OF FORMER COMBATANTS INTO THE ECONOMY-  Helps people in the conflict-affected areas of Mindanao re-build a peaceful economy and community life.





The Livelihood Enhancement and Peace Program (LEAP) assists former combatants in making the transition from guerilla fighters to farmers/fishermen by providing them with all the required production inputs to go into small-scale commercial production.  LEAP also provides post-harvest facilities and small infrastructure to their communities to help increase their income and improve their lives.  Some 21,000 former combatants have received, or are currently receiving assistance, and at least 4,000 more are expected to receive assistance within the next two years. 











Microenterprise Access to Banking Services (MABS) is assisting Rural Banks throughout Mindanao to develop the capability to provide loans to microenterprises. Their lending services have sustainably reached 90,000 new micro-borrowers.





Credit Union Empowerment and Strengthening (CUES) is assisting 17 credit unions to expand financial services to poor people in general, reaching 207,000 members.





LOCAL GOVERNANCE AND SOCIAL SERVICES – Assists local governments to combat corruption and improve public administration: 





Transparent and Accountable Governance is a program that applies experience from successful USAID programs in other parts of the country to increase transparency and accountability at the local level and to improve public service delivery in the ARMM and throughout Mindanao.


Barangay Justice Service System (BJSS) develops capacity for alternative conflict resolution through the training of Barangay Justice Advocates and other service providers, thus giving marginalized and disadvantaged groups greater access to justice.


Education Improvement Aims at building the capability of the ARMM Department of Education in educational planning and analysis, improving English language skills of school children, increasing internet access in schools and providing selected intervention in key vocational institutions.
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